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“But this long run is a misleading guide to current affairs. In the long run

we are all dead. Economists set themselves too easy, too useless a task if

in tempestuous seasons they can only tell us that when the storm is long

past the ocean is flat again.”( Keynes 1923, 80 )

Keynes, John Maynard (1923) A tract on Monetary Reform London:

Macmillan
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Keynes’ famous line “In the long run we are all dead” (1923, 80) comes in

the context of a critique of the Quantity Theory.

Keynes (1923, 80) subjects the long-run Quantity Theory to a pungent

dismissal: “In the long run we are all dead.”
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Keynes’ famous line “In the long run we are all dead” (1923, 80) comes in
the context of a critique of the Quantity Theory, and is not, as some have
charged, a piece of flippant cynicism. It was the policy relevance of the
theory that was at issue — Keynes claimed it to be “a misleading guide to

current affairs.”
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Keynes may quip that “In the long run we are all dead” (1923, 80), but we are

living in his long run.
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Keynes (1923, 80) argues against the Quantity Theory being a reliable
guide to policy. In broad terms, the theory holds that doubling the money
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stock will double the price level, as Keynes points out, “‘in the long run’

this is probably true...But this long run is a misleading guide to current
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affairs.”
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Keynes was particularly scathing about the policy irrelevance of current
theory. “In the long run [of the Quantity Theory] we are all dead” (1923,

80) was his famous dismissal.
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Keynes may cynically quip that “In the long run we are all dead” (1923,

80), but that is no justification for short-term expediency in policy.
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Keynes said: “In the long run we are all daid [sic]” (1923, 80).
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Keynes (1923, 80) disparaged the avoidance of short-run issues in
economic theory, vividly pointing out the uselessness for dealing with a

current problem of a theory that predicts only the long run outcome.
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The Craft of Research Writing with Sources
W.C. Booth, G.G. Colomb, & J.M. Williams G. Harvey
University of Chicago Press, 1995 Hackett Publishing Co., 1988
How to Write a Thesis A Guide for the Young Economist
H. Teitelbaum W. Thompson
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The Elements of Style
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Econlit (on-line bibliography) www.econlit.org
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Social Science Research Network WWW.SSIm.com

EconWPA (working paper archive) econwpa.wustl.edu

JSTOR (on-line journal archive) WWW.jstor.org

Library of Economics and Liberty www.econlib.org

The New School History of Economic Thought website cepa.newschool.edu/bet/

McMaster University Archive for the History of Economic Thought
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Bureau of Labor Statistics www.bls.gov
Center on Budget & Policy Priorities www.cbpp.org
Congressional Budget Office www.cbo.gov
Federal Reserve Board www.federalreserve,gov/rnd.html
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Economic Time Series WWWw.economagic.com
World Bank econ.worldbank.org
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